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Federal Housing Finance Agency.

§1272.5 Notice by the FHFA.

(a) Issuance. Within sixty days after
receipt of a notice of new business ac-
tivity under §1272.3, the FHFA may
issue to a Bank a notice that:

(1) Disapproves the new business ac-
tivity;

(2) Instructs the Bank not to com-
mence the new business pending fur-
ther consideration by the FHFA;

(3) Declares an intent to examine the
Bank;

(4) Requests additional information
including but not limited to the re-
quests listed in §1272.7;

(5) Establishes conditions for the
FHFA’s approval of the new business
activity, including but not limited to
the conditions listed in §1272.7; or

(6) Contains other instructions or in-
formation that the FHFA deems appro-
priate under the circumstances.

(b) Effect. Following receipt of a no-
tice issued pursuant to paragraph (a) of
this section, a Bank may not under-
take any new business activity that is
the subject of the notice until the
Bank has received the FHFA’s consent
pursuant to §1272.6.

§1272.6 FHFA consent.

The FHFA may at any time provide
consent for a Bank to undertake a par-
ticular new business activity and set-
ting forth the terms and conditions
that apply to the activity, with which
the Bank shall comply if the Bank un-
dertakes the activity in question.

§1272.7 Examinations; requests for ad-
ditional information.

(a) General. Nothing in this part shall
limit in any manner the right of the
FHFA to conduct any examination of
any Bank.

(b) Requests for additional information
and conditions for approval. With re-
spect to a new business activity, noth-
ing in this part shall limit the right of
the FHFA at any time to:

(1) Request further information from
a Bank concerning a new business ac-
tivity; and

(2) Require a Bank to comply with
certain conditions in order to under-
take, or continue to undertake, the
new business activity in question, in-
cluding but not limited to:
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(i) Successful completion of pre- or
post-implementation safety and sound-
ness examinations;

(ii) Demonstration by the Bank of
adequate operational capacity, includ-
ing the existence of appropriate poli-
cies, procedures and controls;

(iii) Demonstration by the Bank of
its ability to manage the risks associ-
ated with accepting increasing volumes
of particular collateral, or holding in-
creasing volumes of particular assets,
including the Bank’s capacity reliably
to value, discount and market the col-
lateral or assets for liquidation;

(iv) Demonstration by the Bank that
the new business activity is consistent
with the housing finance and commu-
nity lending mission of the Banks and
the cooperative nature of the Bank
System; and

(v) FHFA review of any contracts or
agreements between the Bank and its
members or housing associates.

PART 1273—OFFICE OF FINANCE

Sec.

1273.1 Definitions.

1273.2 Authority of the OF.

1273.3 Functions of the OF.

1273.4 FHFA oversight.

1273.5 Funding of the OF.

1273.6 Debt management duties of the OF.

1273.7 Structure of the OF board of direc-
tors.

1273.8 General duties of the OF board of di-
rectors.

1273.9 Audit Committee.

1273.10 Transition.

APPENDIX A TO PART 1273—EXCEPTIONS TO
THE GENERAL DISCLOSURE STANDARDS

AUTHORITY: 12 U.S.C. 1431, 1440, 4511(b),
4513, 4514(a), 4526(a).

SOURCE: 75 FR 23161, May 3, 2010, unless
otherwise noted.

§1273.1 Definitions.

For purposes of this part:

Audit Committee means the OF Inde-
pendent Directors acting as the com-
mittee established in accordance with
§1273.9 of this part.

Bank written in title case, means a
Federal Home Loan Bank established
under section 12 of the Bank Act (12
U.S.C. 1432).

Bank Act means the Federal Home
Loan Bank Act, as amended (12 U.S.C.
1421 through 1449).
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§1273.2

Bank System means the Federal Home
Loan Bank System, consisting of the
twelve Banks and the Office of Fi-
nance.

Chair means the chairperson of the
board of directors of the Office of Fi-
nance.

Chief Executive Officer or CEO means
the chief executive officer of the Office
of Finance.

Consolidated obligations means any
bond, debenture or note on which the
Banks are jointly and severally liable
and which was issued under section 11
of the Bank Act (12 U.S.C. 1431) and any
implementing regulations, whether or
not such instrument was originally
issued jointly by the Banks or by the
Federal Housing Finance Board on be-
half of the Banks.

FHFA means the Federal Housing Fi-
nance Agency.

Financing Corporation or FICO means
the Financing Corporation established
and supervised by FHFA under section
21 of the Bank Act (12 U.S.C. 1441).

Generally accepted accounting prin-
ciples or GAAP means accounting prin-
ciples generally accepted in the United
States.

Independent Director means a member
of the OF board of directors who meets
the qualifications set forth in
§1273.7(a)(2) of this part.

NRSRO means a credit rating organi-
zation registered as a Nationally Rec-
ognized Statistical Rating Organiza-
tion with the Securities and Exchange
Commission.

Office of Finance or OF means the Of-
fice of Finance, a joint office of the
Banks established under this part 1273
and referenced in the Bank Act and the
Safety and Soundness Act.

Resolution Funding Corporation or
REFCORP means the Resolution Fund-
ing Corporation established by section
21B of the Bank Act (12 U.S.C. 1441b).

Safety and Soundness Act means the
Federal Housing Enterprises Financial
Safety and Soundness Act of 1992 (12
U.S.C. 4501 et seq.), as amended.

§1273.2 Authority of the OF.

(a) General. The OF shall enjoy such
incidental powers under section 12(a) of
the Bank Act (12 U.S.C. 1432(a)), as are
necessary, convenient and proper to ac-
complish the efficient execution of its
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duties and functions pursuant to this
part, including the authority to con-
tract with a Bank or Banks for the use
of Bank facilities or personnel in order
to perform its functions or duties.

(b) Agent. The OF, in the performance
of its duties, shall have the power to
act on behalf of the Banks in issuing
consolidated obligations and in paying
principal and interest due on the con-
solidated obligations, or other obliga-
tions of the Banks.

(c) Assessments. The OF shall have au-
thority to assess the Banks for the
funding of its operations in accordance
with §1273.5 of this part.

§1273.3 Functions of the OF.

(a) Joint debt issuance. Subject to
parts 9656 and 966 of this title, and this
part, the OF, as agent for the Banks,
shall offer, issue, and service (including
making timely payments on principal
and interest due) consolidated obliga-
tions.

(b) Preparation of combined financial
reports. The OF shall prepare and issue
the combined annual and quarterly fi-
nancial reports for the Bank System in
accordance with the requirements of
§1273.6(b) and Appendix A of this part,
using consistent accounting policies
and procedures as provided in §1273.9(b)
of this part.

(c) Fiscal agent. The OF shall function
as the fiscal agent of the Banks.

(d) Financing Corporation and Resolu-
tion Funding Corporation. The OF shall
perform such duties and responsibil-
ities for FICO as may be required under
part 995 of this title, or for REFCORP
as may be required under part 996 of
this title or authorized by FHFA pur-
suant to section 21B(c)(6)(B) of the
Bank Act (12 U.S.C. 1441b(c)(6)(B)).

§1273.4 FHFA oversight.

(a) Oversight and enforcement actions.
FHFA shall have such oversight au-
thority over the OF, the OF board of
directors, the officers, employees,
agents, attorneys, accountants, or
other OF staff as set forth in the Bank
Act, the Safety and Soundness Act, and
FHFA regulations issued thereunder.

(b) Examinations. Pursuant to section
20 of the Bank Act (12 U.S.C. 1440),
FHFA shall examine the OF, all funds
and accounts that may be established
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